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Bill Type and Number: Ordinance 2014-295
Introducer/Sponsor(s): Council President at the request of the General Counsel
Date of Introduction: April 22, 2014
Committee(s) of Reference: R, F
Date of Analysis: April 24, 2014
Type of Action: Acceptance of legal settlement funds; request for emergency action
Bill Summary: The bill accepts payment of the City’s pro rata share of the unsecured proceeds of the bankruptcy proceeding of Crescent Resources, LLC (the parent company of Jacksonville-based LandMar Group) for the Jacksonville Shipyards property, acknowledges that appropriation of the funds for use requires additional legislation, and requests emergency action on first reading.
Background Information: The City participated financially in the proposed redevelopment of the Jacksonville Shipyards property on East Bay Street, issuing bonds and contributing funding for the construction by the developer of an extension of the Northbank Riverwalk through the property, public open space, and other amenities. The ownership of the Shipyards property changed hands several times and the project failed to materialize and the last developer declared bankruptcy. The City eventually received the property back but maintained an interest in other unsecured debts owed by the developer. After lengthy proceedings in bankruptcy court in Texas the City’s claim for a share of the assets of the failed project has been settled in the amount of $13.4 million and a check has been received by the City. Depositing the check constitutes acceptance of all the terms and conditions in the settlement agreement, which by ordinance requires City Council approval. Once the check is deposited, future use of the funds will require additional legislation to appropriate by the City Council.
Policy Impact Area: Acceptance of legal settlement
Fiscal Impact: The bill authorizes the deposit of a $13.4 million settlement check, with the use to be determined by future Council action.
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